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states with zero income tax states with a flat income tax states with graduated income taxes

* New Hampshire has a tax on investment income, but a new law was enacted that will soon phase out the tax by the end of 2026.

** A capital gains tax was enacted by the WA Legislature in 2021 but its imposition has been enjoined pending the outcome of a lawsuit challenging the tax as unconstitutional. 

*** See back for details.

NOTE: Percentages reflect the top marginal state individual income tax rates as of january 1, 2022.

states that passed legislation to move to a flat income tax
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Currently 5.75% graduated rate | Will move to 5.49 FLAT TAX by 2024 | if triggers are met, rate drops to 4.99% by 2029

Currently 6% graduated rate | Will move to 3.9 FLAT TAX by 2026

3.15 by 2024 | if measures are met, drops to 2.9% by 2029

Currently 4.5%, reduced by .5% every year triggers are met. If enough are met, income tax will be phased out to 0.

Currently 5%, going to 4% by 2026

Currently 4.75%, going to 3.99% by 2027

Currently 4%, reduced by 1% every year to reach 0 by 2027

Took effect 2023: 5.5% for earners between $13,900 to $80,650 | 6% for every dollar between $80,650 to $215,400

Currently 6.5%, reduced to 6 by 2027


