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NOTE: PERCENTAGES REFLECT CURRENT TOP MARGINAL STATE INDIVIDUAL INCOME TAX RATES AS OF JANUARY 2024.



STATE LEADERS IN 13 STATES ENDORSE INGOME TAX PHASE-OUTS

ARIZONA

* House Speaker Ben Toma: “We should olways look for opportunities to phose out ond ultimately eliminate obstacles
to economic growth — starting with the taxes on lobor, savings and investments.”

» Senate Finonce Committee Chair J.0. Mesnard: “Using future surplus revenues os a trigger for phosing out the
income tax seems o particularly effective way of harnessing fiscol success to propel odditional success.”

ARKANSAS

» Governor Saroh Huckabee Sonders: “Arkansos has to compete in the globol economy, so one of the first steps is
phosing out that income tox.”

INDIANA

» Senate Committee of Tax and Fiscal Policy Chair Travis Holdman: I think the goal should be for Indiana should be to
totally eliminate the individual income tox rate in years to come.”

IOWA

» Governor Kim Reynolds: “My goal is to get to zero individual income tox rote by the end of this second term.”

» Senote Majority Leader Jock Whitver: “Right now, there are obout eight states that do not have on income tox.
There’s another eight stotes that have said: ‘We wont to get on o path to no income tax.” And | would like lowa to be
included in those states that soy: ‘Ultimately the gool is to get to nothing,”

KENTUCKY*

* House Budget Committee Chair Joson Pietrie: “We ore confident that state revenue will continue to support o 4%
rate over time...However, we will see o greater benefit from eliminating personal income tax completely.”

+ Mujority Whip Joson Nemes: “It's o conservative approach to o conservative goal to get [the income tax rate] to zero”

LOUISIANA

» Governor Jeff Landry: The governor’s transition committee on economic development and fiscal policy soid Gov. Jeff
Londry and state legislators ought to begin phosing out corporate ond personal income toxes.

» Governor Tate Reeves: “Eliminating the income tox does not require cutting expenditures or raising taxes in other
areos. Rother, it requires that our government lives within its meons and those in power recommit to the economic
principles thot helped build the greatest country in history.”

NORTH CAROLINA

» North Carolino Senate President Pro Tempore Phil Berger, November 10, 2022: “Those states that seem to weather
economic downturns better ore states that either have no income tax or very low income toxes...My goal is to continue
to moke progress in that direction ond if we con get to zero, | think that would be o very good thing for the state.”

NORTH DAKOTA

» Governor Doug Burgum: “It is time for us to soy goodbye to the state income tox once and for all”

» State Senator Long: SB Z16 to phose out the state’s income tox. At the onnouncement Lang soid: “This legislation is
critical to moking Ohio the most business-friendly state in the nation. To lead the country in odvanced manufactur-
ing, Dhio must create o welcoming business environment. This includes cutting taxes ond regulations, developing
our workforce, providing offordoble and relioble energy, ond using our occess to water to our advantoge. Senate Bill
216 is part of the puzzle.

* Representative Adom Matthews: State Representative Adom Matthews drofted o letter oddressing the income
tax: “Representative Brion Lompton ond | introduced legislation to once and for oll eliminate the income tox for all
Ohioans and the Commercial Activity Tax (CAT) by 2030. Dhio is ready to recloim our role os the economic engine of
the Midwest. This first step ensures Ohio is o destination for businesses to grow ond attroct people who want to
work ond live here, rindionooise o family, and truly thrive”

OKLAHOMA

» Governor Kevin Stitt: “When | stop to think about it, think about what Oklohoma looks like in 20 years, here’s what |
see: | see people moving here from oll over the country so they can keep more of their hord-earned money thanks
to our zero-percent income tax”

» House Speoker Charles McCall: Introduced House Bill 2350, which reploces the bracket sustem for personal income
tox with o 4.75 percent flat tax beginning tax year 2025, ond establishes revenue triggers to allow the personal
income tox rate to be lowered in future years and fully eliminated over time.

UTAH

+ Governor Spencer Cox: “Ultimately what they [the legislature] want to do and what | want to do is get rid of the
income tox completely”

» House Speaker Mike Schultz: “I want to focus on continuing to reduce income tox. Let’s olso continue to have the
discussion on getting rid of the income tox oll together”

WEST VIRGINIA*

+ Governor Jim Justice: [West Virginio hos] “poised itself from on economic stondpoint and opportunity stondpaint to
go right to the elimination of our personal income tox.”

*State hos an income tax phose down to zero in low. Timing of phose out in each stote varies.



